
Regulation (39-) 26-102.12. 
Sales and use tax applies to charges for manufacturing, producing, fabricating, and 
processing tangible personal property which has been made to order or tailor-made for 
the customer. Manufacturing, producing, fabricating or processing is usually deemed to 
have occurred when tangible personal property is created, transformed or reduced to a 
different state, quality, form, property or thing. Transformation may occur by hand, 
machine, art, chemical action or natural means.  

An operation which restores a used or worn item of tangible personal property to its 
essentially original form and use is not considered manufacturing, producing, fabricating 
or processing within the meaning of this regulation. 

The amount charged the purchaser for labor or services rendered in installing and 
applying purchased tangible personal property is not subject to tax; provided, that such 
amount is separately stated and such separate statement is not to avoid the tax upon the 
actual sales price of tangible personal property. 

Any person making a sale subject to this regulation must be licensed and may purchase 
tax free all articles of tangible personal property which enter into and become a 
component part of the article sold. Purchases of all other articles of tangible personal 
property not becoming an ingredient or component part of the finished product are 
taxable. 

 


